ELECTRIC FUND 731-7555-56001 $ 805.971.52 $ 1.333971.52
(Transfer Out)

Section_Two. This Ordinance is hereby declared to be an emergency Ordinance,
necessary for the immediate preservation of the public peace, health or safety of the City of
Jackson, in that it is necessary to modify the appropriations as soon as possible in order that the
City may be in compliance with the bond trust agreement to make an annual transfer of the
surplus as of March 15, 2007, to the utility reserve fund. Therefore, this Ordinance shall go into
effect upon passage and approval by the Mayor, as provided in Ohio Revised Code Section
731.30.

Section Three. In the event this Ordinance receives a majority vote for passage but fails
to receive the required number of votes to pass as an emergency, then this Ordinance shall be
deemed to have passed but with no emergency clause and shall take effect at the earliest time
permitted by law.

Section Four. In is hereby found and determined that all formal actions of this Council
relating to the adoption of this Ordinance were adopted in an open meeting of this Council, and
that the deliberations of this Council that resulted in such formal actions were in a meeting open
to the public, in compliance with all legal requiremer/lts, including Section 121.22 of the Ohio
Revised Code. s
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731-7555-56001 Clectric Fund: Transfer Out $805,871.52

These additional appropriations are necessary to transfer the surplus in the electric fund to
the electric utility reserve fund. This is mandated per the electric bond trust agreement to
make an annual transfer of the surplus as of March 15, 2007 to the utility reserve fund.

This should be considered an emergency so the City will be in compliance with the bond trust
agreement.
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The portion of procesds from Additional Bonds to be used to pay costs of lruprovenents
io the Utility will be deposited in the Construction Fund.

Any balance in the Construction Fund after payment of (or reserving amounts to pay) all
costs of a project will at the City's direction be used for one or more of the following purposes:
(i) payment of costs of additional improvements to the Utility; (i) payment of interest as it
becomes due on the related Bonds until all such excess amount is used; (iii) retirement at their
maturity of principal of other indebtedness of the City incurred for Utility purposes (Other Utility
Indebtedness) or any loan payments pursuant to any cooperative agreements with any State or
federal agency interest into in connection with the Utility; and (iv) deposit into the Bond Service
Fund for payment of Bond Service Charges on bonds other than the related Bonds. With respect
to uses described in (ii), (iii) and (iv), the City must first obtain the opinion of nationally
recognized bond counsel that the use will not adversely affect the exclusion of the interest on the
related Bonds from gross income for federal income tax purposes.

ﬂb\ Revenue Fund. All Revenues of the Utility will be deposited by the City into the
Revenue Fund. Out of the Revenue Fund, there first will be paid the reasonable expenses of

operating and maintaining the Utility (the Operating Expenses),

Bond Service Fund and OMEGA JV5 Debt Service Payments. After making the
required payments of Operating Expenses and retaining the Operating Reserve, and prior to
making any other payments, there is to be paid from the Revenue Fund, monthly:

(a) On or before the 15th day of each month, commencing August, 2006, for deposit
into the Bond Service Fund, after giving effect to amounts then on deposit in the applicable

Account, the following:

(1) An amount such that, if the same amount were paid in each of the months
preceding‘the next Interest Payment Date, the aggregate of the amounts so
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interest rate will be made at the times and in the amounts as provided in the Bond proceedings
authorizing those Bonds.

Deposits into the Bond Service Fund will be discontinued at any time that there 18
credited to the Bond Service Fund and Bond Reserve Fund an aggregate amount sufficient to
retire (by call or otherwise) at or before maturity all Bonds then outstanding, and the amount s0

credited will be used solely for that purpose.

Bond Reserve Fund., The Bond Reserve Fund is to be used, to the extent necessary and
after using moneys in the Replacement and Improvement Fund and the Utility Reserve Fund for
the purpose, to make up any deficiencies in the Bond Service Fund at the time of making
required payments from the Bond Service Fund.

After making the payments described above and prior to making any other payments,
there is to be paid from the Revenue Fund to the Bond Reserve Fund, monthly on or before the
15th day of each month, commencing if and when required, and continuing and to the extent
necessary to restore any deficiency from the Bond Reserve Requirement and from monies on
deposit in the Revenue Fund and available for deposit into the Bond Reserve Fund, an amount
equal to the deficiency from the Bond Reserve Requirement. In any event, any deficiency in the
Bond Reserve Fund is to be entirely restored within one year of its occurrence.

The Bond Reserve Requirement for the Series 2006 Bonds is being initially fully funded
from available Utility funds of the City. For Additional Bonds, there is to be paid into the Bond
Reserve Fund (to the extent not funded from Bond proceeds or otherwise), commencing with the
first monthly Bond Service Fund deposit date after the issuance, further monthly amounts as
provided in the Bond proceedings for the Additional Bonds, but not less than 50% of the amount
required on that monthly deposit date to be paid into the Bond Service Fund with respect to the
Additional Bonds, to be paid only so often and to the extent necessary to create and thereafter

maintain the Bond Reserve Requirement, provided that in any event, the Bond Reserve
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On or within five business days after June 1 and December 1 of each year, commencing
December 1, 2006, the Trustee will transfer from the Bond Reserve Fund to the Interest Payment
Account of the Bond Service Fund any moneys in the Bond Reserve Fund in excess of the Bond
Reserve Requirement. For purposes of calculating the amount of, and required to be paid into,
the Bond Reserve Fund on account of Additional Bonds, the debt service of Additional Bonds:

o Constituting Interim Indebtedness (which is indebtedness, except general
obligation indebtedness with a maximum maturity of not more than five years,
incurred or assumed in anticipation of being refinanced or refunded by
Additional Bonds), will be deemed to be an amount at least equal to the
principal and interest requirements that would be required for an issue of
revenue bonds having substantially level annual debt service, with principal
maturing over 25 or more years and in the same principal amount bearing
interest at a rate equal to 90% of the arithmetic average, rounded to the next
higher % of 1% of the Revenue Bond Index published by The Bond Buyer
each week between 90 and 120 days immediately prior to the date of issuance
of the Additional Bonds;

or

) Not having fixed interest rates, will be deemed to be an amount at least equal
to the principal and interest requirements (A) from the date of issuance of
such Additional Bonds until the first principal payment on such Additional
Bonds, the sum of (i) the amount that equals the principal of such Additional
Bonds maturing on that first principal payment date, and (it) the amount
obtained by multiplying (a) a fixed rate which is equal to the higher of (1) 7%
or (2) the highest rate borne at any time. during the 24 months prior to the date
of determination by any outstanding Additional Bonds which do not bear a
fixed rate or if there are not any such Additional Bonds outstanding, the
highest interest rate borne at any time during the preceding 24 months by debt
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Poyment of Deficiencies. After malking the pa g, thers is to be paid
frorn the Revenue “uﬂd, in addition ic any of ﬂw@ foregoing all @cauons an amouni necessary 1o
make up any previous deficiency in any such allocation. Further, if there remains a deficiency in
the Bond Reserve Fund after the preceding deposits, the City shall transfer monies from the
Utility Reserve Fund to the Bond Reserve Fund to restore the Bond Reserve Requirement.

Replacement and Improvement I wnd, After making the payments descmb@dﬁab@‘mﬁmd%

Jprior to making any. .other.payments,. there . is..40. be. paid. fom.the. Revenue Fund «to ithe
Replacement and Tmprovement Fund, monthly .on or before the 15th day of each month, #

ARG

COMMANCINgG ﬁugust 15, 2006, the sum of $10,000.

The Replacement and Improvement Pund is to be used to make

YSLIE ST AN

Bond Service qumgger first t ysing any m money intl g;Uphty Resg: 1€ pury !

oterwise” may. be u‘sew | solely to reRLagg obsolete or worn-out_equipment for or fo Ihak%?’
hﬁﬁf’fﬁ?ﬁen S of A?éfé%ther with any other available moneys, to retire by purchase or call afl ©
part art of the: Bonds@

Payment of Other Utility Indebtedness. After making the payments described above,
there is to be paid from the Revenue Fund into any other fund or account maintained by the City
an amount to pay to principal of and interest and redemption premium on any Other Utility
Indebtedness.

Uil . e o~ : 1d: 15 of eacky

The Utility Reserve Fund must be used, to the extent necessary and before using moneys
in the Replacement and Improvement Fund for the purpose, to make up any deficiencies in the
Bond Service Fund, and then may be used for any lawful Utility purpose (including transfer to
other Utility Funds).
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